The Turkish government has been pursuing a goal to turn Istanbul into a regional centre for finance and then, an international one. However, creating an international financial centre where international demand and supply of funds meet is not an easy process. In this context, we aimed to examine the current status and the potential of Istanbul to become an international financial centre. In order to reach the aim of the study, firstly, the characteristics of an international financial centre have been explained and a brief overview of the Turkish government's official plans of development of the international financial centre have been given. Then, the strengths, weaknesses, opportunities and threats of Istanbul have been analyzed. Finally, we have made assessments and put forward some suggestions.
INTRODUCTION
Modern telecommunication facilities and the presence of large multinational financial institutions in key time zones around the globe have created a continuous, round-the-clock world financial market. (Park, 2011:2) In other words, the continious reduction in the costs and difficulties of transport and communication over the last 200 years has favored the formation of a single world financial market. (Kindleberger, 1978; 15) The Turkish Government endorsed the idea of turning Istanbul, which is the best known and the largest city and the national financial centre(NFC) of Turkey, to one of those international financial centres. The government formed an organisation structure and started to work on the target of making Istanbul a regional financial centre (RFC) within 10 years and one of five or six most important international financial centres (IFC) within 30 years. In the this context, the aim of the study is to examine the current status and the potential of Istanbul to become an IFC.
The structure of the study is as follows. Chapter two provides a brief description of International Financial Centre (IFC), overview of the activities of IFCs and presents a typology of financial centres. In section three, a brief overview of The Turkish government's official plans of development of the international financial centre has been given. Section four evaluates the strengths, weaknesses, opportunities and threatments of Istanbul for becoming an IFC. The paper ends with some concluding remarks.
DESCRIPTION, CHARACTERISTICS AND TYPOLOGY OF AN IFC 2.1. International Financial Centre
There is no consensus on a single definition of IFC yet. But in general "a financial centre is a place where providers of and customers for financial services meet to transact business. This definition includes both domestic financial centres and international financial centres''. (Reed, 1998:41) According to Karen Lai ''a financial centre is a conglomeration of financial and service enterprises and corporate headquarters, particularly foreign ones. Rather than providing retail services such as branch banking, a financial centre focuses on providing high level financial and professional services that serve a much larger area at national, regional and even global scales, as evident in the presence of head offices of multinational financial and nonfinancial institutions''. (Lai, 2006: 3) Jao defines an IFC as "a place in which there is a high concentration of banks and other financial institutions, and in which a comprehensive set of financial markets are allowed to exist and develop, so that financial activities and transactions can be effectuated more efficiently than at any other locality". (Jao, 1997:15) An IFC has some characteristics. It is a centre; (Fakitesi, 2009:4)  from which international financial business can be conducted profitably, easily and efficiently,  with skilled management and intellectual talent covering business, finance and interdependent services such as legal and accounting, to provide multi-disciplined teams that facilitate large cross borders transactions in the shortest possible time frame,  with deep liquid and sophisticated capital market and world competitive tax and regulatory regimes with foreign investment and offshore business flow,  that can add significant value to financial services provided from it, through a workforce that can respond promptly and in an innovative manner,  with the World's best telecommunications and IT capacity and imbued with plentiful, well educated, multilingual workforce,  where all facets of financial services: CEOs; senior traders, regional headquarters, treasury operations, data processing, support functions and call centers, can be located efficiently,  with convivial and alluring environment for business.
Yoon-shik Park emphasises that international financial centres are distinguished from their domestic counterparts by three important characteristics. (Park, 2011:2)  First, they deal in various major currencies of the world, not just the currency of the country where a centre is located. In this way, financial transactions in the centre are not directly linked with the domestic banking system. Since all international financial centres deal in external, or offshore, currencies compared with the purely domestic, or onshore, currency of a national financial center, one may also call them offshore financial centers.  Second, most of the financial transactions conducted in foreign currencies in these centres are generally free of the taxes and exchange controls that are imposed on purely domestic financial transactions. This asymmetry in government regulations between offshore and domestic financial markets has frequently been cited as a major reason for the phenomenal growth of the eurocurrency and eurodollar markets and offshore financial centres during the recent decades.  Third, international financial centres provide various financial services to both resident and nonresident clients. The scope of interface between residents and their own international centre is closely monitored by the host government, which has to balance its conflicting objectives of promoting its international financial centre and controlling potential abuses by residents.
Types of International Financial Centres
There are different types of international financial centres. 
Istanbul Financial Centre Project
Turkey; an entrance gateway to the east for the Westerns and to the west for the Easterns is the biggest market in its region. The great majority of manufacture, service and financial activities in Turkey take place in and around Istanbul. The city that has grown to be one of the giant metropoles in the world and has been described as the economic and business capital of Turkey. It is a city that 20 per cent population of Turkey lives in, generates about 27 per cent of economic output, 40 per cent of tax revenues and around half of exports of Turkey. The Turkish government has been pursuing a goal to turn Istanbul into a regional centre for finance and then, an international one. As a long term Project, the international financial centre has been planned to be regionally dominant within 10 years, and to be one of five or six most important international centres within 30 years. In accordance with this goal, The Turkish government has been working to improve the Turkish tax system, legal and fiscal environment, political and economic stability and regulatory framework. 
A SWOT

CONCLUSION
The result of the SWOT analysis shows that Istanbul has significant strengths to become an IFC. It has been recognised that Istanbul is well with its geographical position, young and increasingly educated labor force, no numerical shortage in the labor market, high quality and skilled labor force in the field of banking, two modern airports that are well connected to the financial, business centres and other major global cities. There are also some strengths of the country that affects Istanbul possitively such as better commercial banking in comparison with the other IFC competitors in the region, sturdy and profitable banking sector, improved quality of prudential banking and supervision, cheaper COL which means similar or higher standards of life from other IFCs with lower costs for financial services professionals, some affects of commitment EU accession(single market integration, change in the macro-economic policy framework and change in the economic governance structures). However, the analysis also unearthed some important weaknesses. The country's low savings rate and current account deficit financed by short-term capital flows, lack of English proficient workforce, relatively weak stock market capitalization, private sector bond market and derivatives, relatively weak national brand, complicating tax system and traffic congestion are regarded as the weaknesses for Istanbul. The opportunities we diagnosed in the study are Turkey's huge growth potential and fast-growing economy, strategic geographic location between the energy supply and the demand the European Union countries and world markets via Mediterranean. The major threat has been regarded as the earthquake risk.
In order to convert weaknesses into strengths and to match strengths and opportunities;  The problems of Turkey in financing current account deficit should be corrected,  English proficiency of workforce should be increased,  The brand image of Turkey should be improved,  Stock market capitalization, private sector bond market and derivatives should be strengthened.  Tax laws and practices should become more simple, clear and predictable,  Traffic congestion in Istanbul should be solved,  The international regulations and practices about finance and accounting should be adopted,  Financial market transparency and accountability should be strengthened,  Istanbul should become ready for a big earthquake,  Technology and communications infrastructure should be strengthened.
